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ZENMAC METAL MINES LIMITED 


June 3, 1969. 
To the shareholders: 


The directors are pleased to send you this annual report which includes the financial statements 
for the 1968 fiscal year and the report of the General Manager of Mining Operations. 


The Zenith Mine, near Schreiber, Ontario, operated throughout the year at an average rate of 
129 tons of ore per day. Shipments were 14,028 tons of zinc concentrate which yielded net smelter 
returns of $771,512.33, or $16.50 per ton milled. The price of prime western zinc, on which smelter 
settlements are based, remained steady throughout the year at 13.5¢ per pound. Mine operating 
expenses were $743,576.96, or $15.75 per ton before providing for depreciation and pre-production 
expenses. 


More than 20,000 feet of exploratory drilling were done during the year but no important new 
orebodies were discovered. However, recent increases in the price of zinc to 14.5¢ a pound are making 
operations profitable and they may now be expected to continue for several months longer than 
previously anticipated. 


Siscoe Metals of Ontario Limited has started underground development on the Gowganda area 
silver property of Manridge Mines Limited, in which your company has an interest of approximately 40%. 
The agreement with Siscoe Metals provides that Manridge Mines will receive a royalty of 10% of the 
net smelter return from all ore mined from the property. Manridge in turn proposes to disburse all 
royalties as dividends to its shareholders. Some income may be received from this property late in 1969. 


In Ireland, the limited drilling program by Cabeen Exploration Company on the company’s 
Prospecting License No. 77, in the Silvermine District, was completed without encountering significant 
mineralization. 


On the claims of the Matinenda Syndicate, west of the Elliot Lake uranium area, on which your 
company holds a 222% interest, Imperial Oil Enterprises Limited completed eight diamond drill holes 
for a total of 11,306 feet. These holes did not intersect uraniferous conglomerate and the option 
agreement was terminated by Imperial Oil. The 278 claims in this project, together with some additional 
claims, have been optioned to Subeo Limited in return for a commitment to do further exploration. 


The 502 claims of the Mississagi Syndicate also west of the Elliot Lake area and in which your 
company holds a 222% interest are being explored by Pacific Petroleums Limited under an option 
agreement. Two deep holes have been completed, and more drilling is planned. 


- No work was done on the claims in Noble and Stetham townships, Sudbury District, adjoining 
the holdings of Jonsmith Mines. However, the claims were maintained in good standing. This is a 
uranium prospect. 


Early in 1969 your company participated to the extent of 35% in a syndicate which staked 133 
claims in the Confederation Lake Greenstone belt, east of Red Lake, after an important base metal 


discovery was announced by Selco Exploration Company. 


With the approaching end of the Zenith Mine operation management is making diligent efforts 
to locate a mining property where the modern efficient plant and trained staff could be usefully employed. 


The efficient services of the staff and employees are gratefully acknowledged. 


Respectfully submitted, on behalf of the Board. 


R. A. HALET, 


President. 


ZENMAC MET 


(Incorporated under the | 


Balance Sheet as @ 
(with 1967 figu 


ASSETS 
CURRENT 1967 1968 | 
Cah vin Parke aoe 8 Set eee. ee Ye te ee $ 17,166 $ 44,082 a 
DDG POGUE ST DCT py eee cerns ie ee ee dd te Je ee 50,000 
AGC OTTO TECEIV AIDC ros sO eee eae eg an Be Ew oki oR 31,782 29,209 
Goncehtrate settleiiefits recewable 2.0. 61,479 101,835 
160,427 175,126 
INVESTMENTS, at cost 
Securities; per schedule. “sen care tt ee eee ee 160,243 38,394 
Expenditures re Manridge Mines Limited to be converted into shares ____. 178,364 188,989 
Grubstake wacticipauian: cs 22 ee a tee ee 11,040 14,972 
349,647 242,355 
Mininc ASSETS, at cost 
{ 
Mining claims less $160,000 written off in 1968 185,000 25,000 ( | 
Buildings less $314,313 depreciation (1967 — $243,778) 179,432 108,897 | 
Equipment less $380,086 depreciation (1967 — $302,922) 245,799 152,643 
Deferred expenditures less $200,123 amortized 103,665 16,077 
Inventoryvot/suppliess in foes ee eli ee ene eee 18,019 14,228 
Béepaid exis eat bese Mtoe Bees ihe Stee eh De ato a 20 ten IN 5,605 6,340 
737,520 323,185 
- Lease interests less $159,108 written off in 1968 _._.. Pe oe REE s,  SU ER AU Se 184,108 25,000 


$1,431,702 $$ 765,666 


AUDITOE 
To the Shareholders of | 
Zenmac Metal Mines Limited 


We have examined the attached Balance Sheet of Zenmac Metal Mines Limited 
and Application of Funds for the year ended on that date. Our examination include 
other supporting evidence as we considered necessary in the circumstances. | 


The company has claimed depreciation of one-half the normal charge for the 
assets. 
In our opinion the attached Balance Sheet and related Statements of Operation 
of the company at 31 December 1968 and the results of its operations and the cea 
accepted accounting principles applied on a basis consistent with that of the precedin 
is set out above. 


Toronto, Ontario 
16 May 1969 


MINES LIMITED 


f the Province of Ontario) 


31 December, 1968 


for comparison) 


LIABILITIES 
CuRRENT 1967 1968 
SEL yo) De ee ee rer Pee en Won een horace ee MLAS ™  wis:000K'$ Ss 
Bie el rte pes eh el 19,400 14,678 
MERE TICE Bie CUUICL LOTS hhc ee ee eg 7,263 4,233 
BN OL Aico i I I a 89,991 89,297 


191,654 108,208 


CAPITAL 


Authorized — 10,000,000 shares of a par value of $1.00 each 
IsSUED AND FULLY PAID 


Cy 3 ata APS ait Re ahs 2 Na ls et a te 6,415,755 6,415,755 
Less: Discount thereon __. ical ee ie ee ETO 4,493,715 4,493,715 
1,922,040 1,922,040 

DVS BO ya jay 2 tS 112) one en ee ae EL ee anne Cea Oe ee nUnEND Seer Ere eEgS 681,992 1,264,582 
ISS? (e262 ne aPC Ne URW MR es DRCORONR ee SaEPEAM, Cosme y ct VE 1,240,048 657,458 


Approved on behalf of the Board of Directors: 


R. A. HALET, Director. 
K. A. DAVIS, Director. 


$1,431,702 $ 765,666 


REPORT 


at 31 December 1968 and the related Statements of Operations and Deficit and Source 
general review of accounting procedures and such tests of accounting records and 


ir in view of the extended life of the mine and the anticipated residual value of the 


id Deficit and Source and Application of Funds present fairly the financial position 
1 application of its funds for the year ended on that date, in accordance with generally 
ar except in regards the depreciation of assets which change, of which we approve, 


HALLADAY, ROBINSON & COMPANY, 
Chartered Accountants. 


ZENMAC METAL MINES LIMITED 


Schedule of Securities 


AS AT 31 DECEMBER 1968 
(with 1967 figures for comparison) 


Shares 1967 
or par Security Market Cost 
1,000 Faleonbtidpe- Mines ease $ 97,000 $ 97,403 
26,500 Martin Me Neehyn 2s ect ee te 5,960 15,900 
6,000 Dickenson=Mines: Giz+. 2 Ae 2125 iKews tows 
500 Hudsonybay Dis SS eee ee 28,250 28,550 
Sundry. ( nominal \valtie)}s2s 2. 2 ee 3 


1,500 Dickenson Mines 


500 Lake Dufault 


INCOME 


$ 152,335 $ 160,243 


Statement of Operations and Deficit 


FOR THE YEAR ENDED 31 DECEMBER 1968 
(with 1967 figures for comparison) 


Metal production less smelter, duty and freight charges of $881,280 (1967 — 


$1,018,894) ___ 


Sundry items 


EXPENSES 


Mine operating costs 


Ontario gas lease: xeratéals ccc oes eo eae ee 
Ontatio’ mineral exploration 2.0920 = 2 tee eee ee 


Head office expenses 


Loss before provision for 


recovery of capital costs and other items — 


Depreciation “ol busldines @< 327 oAetOee e-  h eee 
Depreciation: ol equipment. 2 see ee eee 
Deferred expenditures amortized. 2. 242 ee ee 
Loss on salécefiinvestinents =. 2)2 2 \c. Mee ee 
Loss on sale. of equipment’ 25229 es ee 
Write down of mining ‘claiins)_ 2.42 ee eee eee 
Write down of: oil ‘and as: leases 225 oe eee 


Net loss for the year 


Balance of: deficit ‘at 1° January... ee ‘Oe ee ee 


Balance-of deficit -at 31 December 2. 3) = ee eee 


Note: 


1968 
Market Cost 

$ $ 
37,000 28,990 
3 
5,200 4,200 
3,425 9,641 
$45,675 $38,394 

1967 1968 


$ 911,828 $ 749,662 
49,465 28,918 
961,293 778,580 
948,255 743,556 

1,869 1,113 
15,561 11,218 
45,239 34,321 

1,010,924 790,208 
49,631 11,628 
141,070 70,535 
182,650 88,660 
74,007 87,588 

7,333 1,659 
3,412 

160,000 

159,108 

454,691 582,590 
927,301 681,992 


$ 681,992 $1,264,582 


The aggregate direct remuneration paid to directors and senior officials of the company during the year 


was $66,787, including mine management and senior staff at the mine. 


(1967 — $72,675). 


ZENMAC METAL MINES LIMITED 


Statement of Source and Application of Funds 
FOR THE YEAR ENDED 31 DECEMBER 1968 


(with 1967 figures for comparison ) 


1967 1968 

Working capital (deficiency) at 1) January ou... ® 902.183" (31-929) 
Source oF Funps 

PCO nem DerL Ss AlCICHL 9201... Bis bi eee es ee 961,293 778,580 

SRE MOLMMVESUDENES (2608 i hse bie Re ee ee te 17,408 131,472 

PrCOLe PRE CMe IGN CRLOUV Vath sO ate ee ea oe eee eae 7,929 3,791 

“SESE Cd AE (10710) ae ee ee ek amen ies ote AK: 13,380 

Woral@iands: svenlable ¢.. 1° . oe) wie on es ed fala ee 1,188,813 895,996 

APPLICATION OF FUNDS 

Bicpensecmermiatement 4 nse ke ee eee 1,010,924 790,208 

Bpeneutumesmre Miantioge Mines! 0k ee 103,687 10,625 

LEV CGS TENE NS LAV TRILG UTS SS \ee A oc eee ee ene mee Remar eo eens LCE Gs 11,805 

RUG eee RCO PRIOUNON Eo on ee ec de pee oe 66,862 12,296 

EAM) SON VETO TCs & ye men A = Se Re RPGR Pe Mareeodte Re actae eae tot beste 11,040 3,932 

evease mime re aid expenses) | snp .5 te th! A i ee ee 201 Ties) 

Inepohase vot unvestments1...4 26 sg 11,282 

Dakerred sex pencituves ANCUITCO his 2a bee Site ee E5;021 


1,220,040 829,078 


Working*capital (deficiency) at Sf Decemberi22 te ee ee ee $ (31,227) $ 66,918 


ZENMAC METAL MINES LIMITED 


General Managers’ Report 


June 3, 1969. 


To the President and Directors: 


The following summary of operations at the Zenith mine covers the fiscal year ending on December 
31; 1968. 


Production: 
The concentrator treated 47,329 tons of ore with a calculated head of 17.12% zinc. 


There were 14,028 tons of concentrates shipped to the following clients: 
4,402 tons to Hudson Bay Mining & Smelting Co., Flin Flon, Manitoba. 
5,883 tons to National Zinc Corporation, Bartlesville, Okla. 
3,743 tons to British Metals Corporation (Canada) Ltd., Bartlesville, Okla. 


The total saleable metal was: 
14,867,333 lbs. of zinc 
125,388 Ibs. of copper 
35,334 Ibs. of cadmium 


Average grade of concentrate was 52.99% zinc; 0.77% copper and 0.126% cadmium. 


Concentrates: 


The mill operated 86.10% of possible time and averaged 129 tons per calendar day. Recovery 
of zinc was 91.70%. 


During the period January through April the average tonnage was 171 tons. However daily 
tonnage was reduced in May, 1968, to accommodate mine production. 
Mining: 


Underground operations were placed on a single shift basis in May, 1968, in order to reduce 
costs and permit more selective mining. 


The following summarizes ore production and development: 


Ore Broken: 
StOpi? 2.4/4) wise | oe Ne ee 31,271 tons 
Development: p< ew ae 3,888 tons 
Solo 
Development in Linear Ft.: 
Drit sy (Sage 2 chon le een ee ae 302 ft. 
DOaCUUS cose (= 5. bse des OE: Cee ar ee S16 it: 
RAISES ek, aca <a ee ee ee 559 At; 


Diamond Drilling: 
Exploration: Undersround =a), epee ee ZU, 122 ite 


Oré“Hoisted 6 hs ion ee ee ere ee in 145,572. tons 


Ore Reserves: 


A total of 139,463 tons have been mined and processed to the end of 1968. The discovery of 
the “C” Zone lying below the lower amphibolite-gabbro contact provided sufficient encouragement to 
continue operations throughout the year. However this zone is relatively low grade and the potential 
tonnage of economical grade is limited. 


In this regard the future price of zinc will have a considerable bearing on possible ore reserves, 
both in the “C” zone and in the Breccia zone above the first level which has not been mined to date 
because of the grade factor. There is sufficient ore in sight to continue operations into the summer 
oi 969: 


General: 


The daily operating force averaged 54. Labour turnover has ceased to be a problem in all 
departments and employee relations have continued satisfactory. 


The co-operation of staff and employees during 1968 has been most gratifying and the confidence 
and support of the executive officers and directors of the company have been greatly appreciated. 


Respectfully submitted, 


P. S. BROADHURST, 
General Manager. 
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ZENMAC METAL MINES LIMITED 


STATEMENT OF OPERATIONS AND DEFICIT 
For the Six Months Ended 30 June 1968 
(with 30 June 1967 figures for comparison) 


INCOME: 1968 © 1967 
Mine production .......... $ 412,792 $416,024 — 
SuRdEY items eae Nae [es 19,512 34,930 

$ 432,304 $450,954 

EXPENDITURES: Hite 
Operating expense ........ $413,913 $522,754 


Profit (Loss) before provision 
for recovery of capital costs $ 18,391 $ (71,800) 


Depreciation of buildings ..... 70,526 69,165 
Depreciation of equipment .... 91,353 93,547 
Amortization of deferred ex- 
MENGES Uitte eee: $ 47,768 $ 36,033 
$ 209,587 $198,745 
Net loss for the period ....... $191,196 $270,545 
Loss on investments ......... 1,614 


Balance of deficit at 1 January $681,992 $227,301 
Balance of deficit at 30 June ... $874,802 $ 497,846 


(This is not an audited statement) 


STATEMENT OF SOURCE AND 
APPLICATION OF FUNDS 


For the Six Months Ended 30 June 1968 
(with 30 June 1967 figures for comparison) 


WORKING CAPITAL 


(DEFICIENCY) AT 1 JANUARY 1968 | 1967 
@urrent jassetsy en es ia $ 160,427 $309,436 
Less: Current liabilities . . 191,655 107,253 


(31,228) 202,183 
SOURCE OF FUNDS 
Sale of investments ........ 131,473 


Total funds available .. $100,245 $202,183 


APPLICATION OF FUNDS: 


(Gain) loss before provision 
for recovery of capital costs $ (18,391) $ 71,800 
Investment in Matinenda 


Syndicate inc: Mee hehe Nie 3,477 10,037 
Expenditures re Manridge 

DASIIOS WOE Mae nse chai 5,969 40,083 
(Sale) purchase of mine assets 

Balding Voce ak (56) 2,201 

BQuipment, oe wt 168 53,462 

INVENTORY aia Annee ek ans 1,934 327 

Prepaid expenses ........ (3,686) 7,427 
Purchase of investments .... 11,283 


$698 $185,337 


WorRKING CAPITAL AT 30 JUNE 
Current) assets serie in $ 221,901 $217,093 
Less: Current liabilities .. 122,354 200,247 


$ 99,547 $ 16,846 


(This is not an audited statement) 


INTERIM REPORT 


FOR SIX MONTHS ENDED 
JUNE 30, 1968 


ZENMAC METAL MINES LIMITED 


To the Shareholders: 


The mine and concentrator near Schreiber, 
Ontario, operated continuously during the period 
with the following results:— 

Ons) mite iy ess eee es 27,768 

Average daily tonnage ...... 153 

Tons zinc concentrate shipped 8,187 


Metal content of concentrate 


Zine — 8,560,523. Ibs. 52.28% 

Copper — _ 105,139 lbs. 0.64% 

Cadmium — 20,537 Ibs. 0.125% 
Average grade of ore (zinc) .. 16.31% ~ 
Recovery (zine) 20 ee 91.30% 


The mine management has been working hard 
to improve the efficiency of operation, and consider- 
able progress is being made towards increasing the 
grade of ore by more selective mining methods. In 
recent weeks the grade has been near 20% zinc. 
Several new high grade shoots have been discovered 
in the original “A” and “B” zones, and there is suffi- 
cient ore in sight in the workings above the third 
level for several months of operation under present 
conditions. However, the continuing shortage and 
increasing cost of all types of reasonably experienced 
manpower is a serious problem for the management 
of a small underground mining operation. 


The solution is to discover enough ore to permit 


operations on a larger scale. Two underground 


diamond drills are presently being used for this 
purpose, but this program is also being hampered 
by an extreme scarcity of drill operators. 


However, recent drill holes have discovered a 
new mineralized zone which lies parallel to and 325 
feet south of the main “B” zone. This has been 
intersected by several drill holes in the interval 
between the second and third levels. The most 
interesting section to date is represented by four drill 
holes just above the third level, at 70-foot\ intervals 
on a strike length of about 300 feet, which gave the 
following intersections:— 


Apparent _ Grade 
Hole No. True Thickness Zinc % Copper % 
1-165 4.7 feet 24.0 1.00 
1-163 4.2 feet pss Wee 0.23 
1-167 Te) feet CU bea | 0.79 
1-170 Ba 5yaeet 47.9 0.49 
Average 4.8 feet 30.4% 0.67% 


A crosscut to this zone on the third level has 


just been completed (August 20) in the vicinity of 


to you. Under this agreement, Cabeen will 


-Zenmac) has a diamond drilling program under way, 


the second hole in the. shone: series ns -16 
600 feet east and. 200: feet south of the 
the appearance of | the. zone in the rill 


one substantial ore shpat Of particul 
the copper content of 0.67% which is abo 
times the average of the ore mined to date. 


The zone dips to the north ae aolee 
been identified in widely-spaced surface ¢ 
by alteration and minor sulphide mineralization 
a length of more than 2,000 feet, and to a 
800 feet. It is a promising target for mor d 
exploration. Ne 


Outside exploration 


Manridge Mines Limited, in which you 
pany has approximately 50% interest, has signe 
agreement with Siscoe Metals of ‘Ontario a6 
whereby Siscoe has taken a working option 
Gowganda district silver property owned by 
Hides Siscoe is now Sma the | ee: on. 


ae work. Should Siscoe decide to Paes) the ‘0 
ae into production, Saab would receive 10° 


In Ireland, an agreement covering Prospec 
License ee 77 negotiated with Cabeen ae a 


diamond drilling this summer with an initial ie e 
program of at least three holes. _ 


Zenmac has interests in two syndicates yy 
hold uranium prospects in Northern Ontario. ‘ 
Mississagi Syndicate (2242 percent interest held t 


managed by Pacific Petroleums Limited. No report 
has been received as yet. In the Matinenda Syn- 
dicate, in which Zenmac has a 2214 percent interes 
Imperial Oil Limited has dropped its option. Nego- _ 
tiations, however, are now well advanced with an- 
other company to take up the Imperial Oil share, 

as well as other claims held by the be ms Cy i . 


On behalf of the Board, 


‘R.A. HALET, 
_ President. 


Toronto, Ontario, 
August 20, 1968. 


